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          Amount of Debt Outstanding 
 
 Total Loans Payable   P 0.00                            
 
11.  Are any or all of these securities listed on the Philippine                  
        Stock Exchange. 
 
  Yes   [ x ]        No    [   ] 

 
12.  Check whether the issuer 

 
(a)       has filed  all  reports   required to be filed by Section 11 of  the  SRC and SRC 

Rule 17 thereunder or Section 11 of the RSA and RSA Rule 11(a)-1 
thereunder,  and  Sections 26 and 141 of the Corporation Code of the  
Philippines  during  the  preceding 12 months (or for such shorter period that 
the registrant was required  to file such reports); 

  Yes   [ x ]         No   [   ] 
 
 (b)      has been subject to such filing requirements for the past 90 days. 

  Yes   [ x ]          No  [   ] 
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 PART 1 – FINANCIAL INFORMATION 

 

Item 1.     Financial Statements 

 

1. The unaudited Consolidated Financial Statements of the Company for the 1st quarter 
ended 31 March 2017 are included in this report.  The schedules listed in the 
accompanying Index to Supplementary Schedules are filed as part of the SEC Form 
17Q. 

 
2. Interim Statements of Operations for the current interim period (01 January to 31 

March 2017), with comparative Statement of Operations for the comparable period 
(01 January to 31 March 2016) are attached to this report. 

 
3. A statement showing changes in equity cumulatively for the current financial year to 

date (01 January to 31 March 2017), with a comparative statement for the comparable 
year-to-date period of the immediately preceding financial year (01 January to 31 
March 2016) are attached to this report. 

 
4. The basic and diluted earnings/loss per share are presented on the face of the attached 

Statement of Operations (01 January to 31 March 2017), as well as the basis of 
computation thereof. 

 
5. The Company’s interim financial report for the 1st quarter 2017 is in compliance with 

Generally Accepted Accounting Principles (“GAAP”).  Included in this report is a 
summary of the Company’s significant accounting policies. 

 
6. The Company follows the same accounting policies and methods of computation in 

its interim financial statements (01 January to 31 March, 2017) as compared with the 
most recent annual financial statements (2016), and no policies or methods have been 
changed. There were NO reclassifications of financial assets made into and from each 
category as of the current reporting period. 

 
7. There were NO seasonal or cyclical aspects that had a material effect on the financial 

condition or results of interim operations of the Company. 
 
8. There were NO unusual items during the interim period (01 January to 31 March 

2017), the nature, amount, size or incidents of which have affected the assets, 
liabilities, equity, net income or cash flows of the Company. 

 
9. There were NO changes in the estimates of amounts reported in prior financial year 

(2016), which had a material effect in the current interim period (01 January to 31 
March, 2017). 

 
10. There were NO issuances, repurchases and repayments of debt and equity securities 

during the current interim period (January 1 to March 31, 2017). 
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11. For the period January 1 to March 31, 2017, NO cash dividends were declared by the 
Board of Directors.   

 
12. The Company does not generate revenues from any particular segment and its 

business is not delineated into any segment, whether by business or geography.  The 
Company is not required to disclose segment information in its financial statements. 

 
13. Up to the time of filing of this quarterly report, there were NO material events 

subsequent to the end of the interim period (January 1 to March 31, 2017) that have 
not been reflected in the financial statements for said interim period. 

 
14. There were NO changes in the composition of the Company during the interim period 

(January 1 to March 31, 2017) and there were NO business combinations, acquisition 
or disposal of subsidiaries and long-term investments, restructurings and 
discontinuance of operations during said interim period. 

 
15. The Company has NO contingent liabilities or contingent assets as of its last annual 

balance sheet date (December 31, 2016) and as of end of current interim period 
(March 31, 2017), EXCEPT those disclosed in Note 25 to the Company’s 2016 
Audited Financial Statements. 

 
16. There are NO material contingencies and any other events or transactions that are 

material to an understanding of the current interim period (January 1 to March 31, 
2017).  

  
 
Item 2. Management’s Discussion and Analysis of Financial Condition and Results of 

Operations. 
 
Financial Performance 
 
Total revenues for the first quarter ended March 31, 2017 increased by P31.4 million or 38% 
to P113.6 million from P82.2 million for the same period last year. Petroleum revenues 
increased by P29.3 million or 41% to P100.9 million from P71.5 million for the same period 
last year. The increase was brought mainly by the increase in average crude prices for the first 
quarter of 2017 as compared to the same period last year. The average price per barrel 
increased to $55.98 for the period ended March 31, 2016 as compared to $35.77 for the same 
period last year. The combined gross production decreased to 419,822 barrels for the first 
quarter ended March 31, 2017, from 538,082 barrels produced for the same period last year. 
Equity in net earnings of associates increased by P2.6 million while interest income decreased 
by P0.7 million.  
 
Total costs and expenses increased by P0.9 million from P108.7 million for the first quarter of 
2016 to P109.6 million for the first quarter of 2017. Operating costs increased by 16%. 
Foreign exchange gain amounted to P4.1 million for the first quarter of 2017 as compared to 
foreign exchange loss of P11.3 million for the same period last year. The company’s net 
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income after tax amounted to P7.2 million for the first quarter of 2017 as compared to net loss 
of P23.4 million for the same period last year. 
 
 
The Company’s top five (5) key performance indicators are as follows: 
 

 Mar 31 , 2017 Dec 31, 2016 

 
Current Ratio 

 
23.60 : 1 

 
27.58 : 1 

   Current Assets 1,066,479,471 1,110,144,826 

   Current Liabilities 45,186,448 40,254,223 

 
Debt to Equity Ratio 

 
0.02 : 1 

 
0.02 : 1 

   Total Liabilities  70,679,141 64,838,163 

   Stockholders Equity 3,574,324,366 3,565,255,174 

 
Equity to Debt Ratio 

 
50.57 : 1 

 
54.99 : 1 

    Stockholders Equity 3,574,324,366 3,565,255,174 

    Total Liabilities 70,679,141 64,838,163 

 
Book Value per Share 

 
0.0186 

 
0.0186  

    Stockholders Equity    3,574,324,366 3,565,255,174 

    Shares outstanding 191,868,805,358 191,868,805,358 

 
Income (Loss) per Share 

 
0.000037* 

 
(0.000122)*  

    Net Income (Loss) 7,145,472 (23,396,515) 

    Weighted ave. no. of shares  191,868,805,358 191,868,805,358 
  *for the period January 1 to March 31 

 
 
The current ratios as of December 31, 2016 and March 31, 2017 are 27.58:1 and 23.60:1, 
respectively. The Company’s current assets exceeded its current liabilities by P1.02 billion 
and P1.07 billion as of March 31, 2017 and December 31, 2016, respectively. The “Available-
for-sale (AFS) financial assets” account in the balance sheet consists of shares of stock which 
are listed with the Philippine Stock Exchange and which could be sold to meet the Company’s 
obligations as might be called for by future circumstances. These shares of stock had an 
aggregate market value of P64.5 million as of March 31, 2017 and P62.6 million as of 
December 31, 2016. If these shares would be considered part of Current Assets, the 
recomputed current ratio would be 25.03:1 as of March 31, 2017 and 29.13:1 as of December 
31, 2016. 
 
Total assets increased from P3.630 billion as of December 31, 2016 to P3.645 billion as of 
March 31, 2017.  Cash and cash equivalents decreased by P44.7 million or 6% due to the 
payment of company’s share in Galoc operating and drilling cash calls. Receivables decreased 
by P7.7 million or 2% due to collection of trade and other receivables during the interim 
period. Crude oil inventory increased by P9.0 million or 16% due to higher volume of crude 
oil on storage as of March 31, 2017. Other current assets decreased by P0.3 million due to the 
amortization of prepaid expenses. Property and equipment reflected an increase of P30.8 
million to P671.5 million as of March 31, 2017 mainly due to the booking of the company’s 
share in Galoc-7 drilling costs. Available-for-sale (AFS) financial assets increased by P1.9 
million due to the adjustment in the valuation reserve of the company’s listed stock 
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investments. Deferred oil exploration costs increased by P2.8 million due to additional project 
costs. Deferred tax assets increased by P3.8 million or 26% due to adjustments in the 
recognition of deferred tax assets as of end of the interim period. Other noncurrent assets 
increased by P10.8 million or 97% due to additional deferred costs booked during the interim 
period. 

Total liabilities increased by 9% or P5.8 million from P64.8 million as of December 31, 2016 
to P70.7 million as of March 31, 2017 mainly due to additional cash dividend payable, 
income tax payable and other expenses accrued as of end of interim period.  

 
Stockholders’ equity increased by P9.1 million from P3.565 billion as of December 31, 2016 
to P3.574 billion as of March 31, 2017. For the first quarter, an adjustment for the recovery in 
value of AFS financial assets of P1.8 million in the valuation reserve of the company’s listed 
stock investments was booked. As of March 31, 2017, net unrealized loss on the decline in 
value of AFS financial assets amounted to P14.4 million as compared to P16.3 million as of 
December 31, 2016. The company’s retained earnings amounted to P1.826 billion as of 
March 31, 2017 as compared to P1.819 billion as of December 31, 2016.  
 
The Company has a majority-owned subsidiary, Philodrill Power Corporation (PPC) 
(formerly Phoenix Gas & Oil Exploration Co., Inc.). The Company acquired 100% of its 
capital stock in May 2007. Since PPC has NOT yet started commercial operations, disclosure 
on performance indicators are as follows: 
 

 Mar 31, 2017 Dec 31, 2016 

Current Ratio 0 0 

    Current Assets 8,842,295 8,842,295 

    Current Liabilities 0 0 

   

Debt to Equity Ratio 0 0 

    Total Liabilities 0 0 

    Stockholders’ Equity 8,842,295 8,842,295 

   

Equity to Debt Ratio 0 0 

    Stockholders’ Equity 8,842,295 8,842,295 

    Total Liabilities 0 0 

   

Book Value per Share 0.00071 0.00071 

    Stockholders Equity  8,842,295 8,842,295 

    Average shares outstanding 12,505,000,000 12,505,000,000 

   

Income (loss) per Share 0 0 

    Net Income (Loss) No operation No operation 

    Average shares outstanding 12,505,000,000 12,505,000,000 

 
 
Discussion and Analysis of Material Events and Uncertainties 
 
In general, Management is not aware of any material event or uncertainty that has affected the 
current interim period and/or would have a material impact on future operations of the 
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Company.  The Company will continue to be affected by the Philippine business environment 
as may be influenced by any local/regional financial and political crises.  
 

1. There are NO known trends, demands, commitments, events or uncertainties that 
have or are reasonably likely to have material impact on the Company’s liquidity. 
Should the Company’s cash position be not sufficient to meet current requirements, 
the Company may consider:  
 
 a) collecting a portion of Accounts Receivables;  
 b) selling a portion of its existing investments and assets;  
 c) generating cash from loans and advances; and 
 d) issuing subscriptions call on the balance of the subscriptions receivable. 

 
2. There are NO events that will trigger direct or contingent financial obligation that is 

material to the company, including any default or acceleration of an obligation. 
 
3. There are NO material off-balance sheet transactions, arrangements, obligations 
 (including contingent obligations), and other relationships of the company with 
 unconsolidated entities or other persons created during the reporting period, EXCEPT 
 those disclosed in Note 25 to the Company’s 2016 Audited Financial Statements. 

 
4. The Company has NO material commitments for capital expenditures, except for the 

Company’s share in the exploration and development expenditures in the SCs and 
GSECs. The Company expects to be able to fund such expenditures from: operations, 
collection of subscriptions and other receivables, and from loans/financing, or to 
avoid incurring these expenditures altogether by way of farm-outs.  

 
5. There are NO known trends, events or uncertainties that have had or are reasonably 
 expected to have a material impact on the revenues or income of the Company from 
 continuing operations.  

 
6. There are NO significant elements of income or loss that did not arise from the 
 Company’s continuing operations.  
 
7. There have been NO material changes from period to period in one or more line items 

of the Company’s financial statements, except those discussed below:  
    
Cash and cash equivalents decreased by P44.7 million mainly due to the payment 
of the company’s share in the Galoc operating and drilling costs. 
  
Receivables decreased by P7.7 million or 2% due to collection of trade and other 
receivables during the interim period. 
 
Crude oil inventory increased by P9.0 million or 16% due to the higher volume of 
crude oil on storage as of end of the interim period. 
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Other current assets decreased by P0.3 million due to the amortization of prepaid 
expenses booked during the interim period. 
 
Property and equipment reflected an increase of P30.8 million to P671.5 million 
as of March 31, 2017 mainly due to the booking of share in Galoc-7 drilling 
costs. 
 
Available-for-sale investments increased by P1.9 million due to the adjustment in 
the valuation reserve booked as of end of interim period. 
 
Deferred tax assets increased by P3.8 million or 26% due to adjustments in the 
recognition of deferred tax assets as of end of the interim period. 
  
Other noncurrent assets increased by P10.8 million or 97% due to additional 
other deferred charges booked during the interim period. 
 
Accounts payable and accrued liabilities reflected a P2.8 million increase due to 
booking of accrued expenses during the interim period. 
 
Income tax payable reflected an increase of P0.3 million due to the accrual of 
income tax as of end of the interim period. 
 
Dividends payable reflected an increase of P1.9 million due to additional 
unclaimed cash dividends booked during the interim period. 
 
Retirement benefit liability increased by P0.9 million or 34% mainly due the 
booking of additional pension liability as of the end of the interim period. 
 
Net unrealized loss on the decline in value of AFS financial assets as of 
December 31, 2016 amounted to P16.3 million. For the interim period, P1.8 
million adjustment in the valuation reserve pertaining to the listed stock 
investments of the Company was booked.  As of March 31, 2017, net unrealized 
loss on the decline in market value of AFS financial assets amounted to P14.4 
million. 
 
The company’s retained earnings amounted to P1.826 billion as of March 31, 
2017 as compared to P1.819 billion as of December 31, 2016. The increase of 
P7.2 million was due to the net income booked for the first quarter of 2017. 
  
Petroleum revenues increased by P29.3 million or 41% to P100.9 million from 
P71.5  million for the same period last year due to higher crude prices. The 
average price per barrel increased to $55.98 for the period ended March 31, 2017 
as compared to $35.77 per barrel for the same period last year.  While the 
combined gross production decreased to 419,822 barrels for the first quarter 
ended March 31, 2017 from 538,082 barrels produced for the same period last 
year. 
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Equity in net earnings of associates increased by P2.6 million or 45% due to the 
higher level of income booked by affiliates.  
 
Interest income decreased by P0.7 million from P4.5 million to P3.8 million for 
the first quarter ended March 31, 2017. 
  
Other income increased by P0.2 million due to higher level of miscellaneous 
income booked during the period. 
 
Share in costs and operating increased by P13.7 million or 16% due to higher 
level of production costs booked during the first quarter of 2017. 
  
Foreign exchange gain amounted to P4.2 million for the first quarter of 2017 as 
compared to foreign exchange loss of P11.3 million for the same period last year.   
 
General and administrative expenses also increased by P2.7 million or 21% due 
to higher level of expenses for the period. 
 
Net income amounted to P7.2 million for the first quarter of 2017, as compared to 
net loss of P23.4 million for the same period last year.  

        
       8.   There are NO seasonal aspects that had material effect on the financial condition or  
  results of operations. 
 
 
Item 3.  Management’s Assessment and Evaluation of Financial Risk Exposures 

 
A.  Financial Instruments 
 
Since there were NO financial assets reclassified into and from each category, disclosures on 
the following are:  
 
  a. The financial assets reclassified into and from each category; - Not  
  Applicable 
 
 b. For each reporting period until derecognition, the carrying amounts and fair 
  values of all financial assets reclassified in the current reporting period and 
  previous reporting periods;- Not Applicable 
 
 c. For financial assets reclassified in rare circumstances, the facts that would 
  establish such kind of circumstances; -Not Applicable 
  

d. In the reporting period to which financial assets are reclassified, the fair value 
of the gains or losses of those assets as recognized either in profit or loss, or 
in equity (other comprehensive income) in that reporting period and previous 
reporting periods;- Not Applicable   
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e. For the remainder of the instruments’ lives, the gains or losses that would 
have been recognized in profit or loss, or equity had they not been 
reclassified, together with the gains, losses, income and expenses now 
recognized;-Not Applicable 

  
f. As at date of reclassification, the effective interest rates and estimated of cash 

flows the company expects to recover. – Not Applicable 
 

Fair Values of Financial Instruments 
 
The following table shows the carrying amounts and fair values of the Group’s financial 
assets and financial liabilities: 
 

 Consolidated 
Unaudited 

March  
2017 

Consolidated 
Unaudited 

March 
 2017  

Consolidated 
Audited 

December 
2016 

Consolidated 
Audited 

December 
2016 

 Fair Values Carrying 
Values 

Fair Values Carrying 
Values 

FINANCIAL ASSETS     

Cash and cash equivalents 675,257,428 675,257,428 719,935,136 719,935,136 

Advances to related companies 165,809,601 165,809,601 165,809,601 165,809,601 

Accounts with contract operators 
and partners 

 
132,756,254 

 
132,756,254 

 
141,386,650 

 
141,386,650 

Accrued interest receivables  23,181,152 23,181,152 23,243,954 23,243,954 

 997,004,435 997,004,435 1,050,375,341 1,050,375,341 

AFS financial assets     

   Quoted equity instruments 64,481,988 64,481,988 62,558,267 62,558,267 

 64,481,988 64,481,988 62,558,267 62,558,267 

     

 1,061,486,423 1,061,486,423 1,112,933,607 1,112,933,607 

FINANCIAL LIABILITIES     

Accounts payable and accrued 
liabilities 

    

   Accrued liabilities 1,363,462 1,363,462 1,153,265 1,153,265 

   Accrued interest 0 0 0 0 

   Others 110,855 110,855 168,909 168,909 

Dividends payable 33,452,765 33,452,765 31,553,954 31,553,954 

 34,927,082 34,927,082 32,876,128 32,876,128 

 
Quoted AFS investments are carried at fair value based on the quoted values of the securities. 
 
 
B.  Financial Risk Management Objectives and Policies  
 
Financial Risk Management Objectives and Policies 
 
The Group’s principal financial instruments comprise mainly of cash and cash equivalents, 
receivables, AFS financial assets, accounts payables and accrued liabilities (except 
withholding taxes) and dividends payable. The main purpose of these financial instruments is 
to provide financing for the Group’s operations and capital intensive projects. 
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The Board of Directors (BOD) is mainly responsible for the overall risk management 
approach and for the approval of risk strategies and principles of the Group. 
 
The main risks arising from the Group’s financial instruments are credit risks, liquidity risk, 
and market risks. The market risks exposure of the Group can be further classified to foreign 
currency risk and equity price risk. The BOD reviews and approves the policies for managing 
some of these risks and they are summarized as follows: 
 
Credit risks  

Credit risk is the possibility of loss for the Group if its receivable counterparties fail to 
discharge their contractual obligations.  With respect to credit risk arising from the other 
financial assets of the Group, which comprise of cash in banks, short term investments, 
receivables and AFS financial assets, advances to related parties and investments in bonds, 
the Group’s exposure to credit risk could arise from default of the counterparty.   

 
The Group trades only with recognized, creditworthy third parties.  However, the Group’s 
credit risk exposure is concentrated on a few counterparties as inherent in the oil exploration 
and production business.  
 
As of March 31, 2017, all of the outstanding trade receivables are from the SC14 A, B, B-1 & 
C-1 consortiums.  At present, the SC14 A, B & B-1 consortium has a supply agreement with 
Pilipinas Shell Petroleum Corporation (Pilipinas Shell), assuring Pilipinas Shell with sale of 
the SC14 A, B & B-1 consortium’s petroleum products. For SC14 C-1 consortium, the 
operator, Galoc Production Company has a crude agency agreement with Vitol Asia Pte. Ltd. 
for the marketing of the Galoc production.  
 
The table below summarizes the Group’s gross maximum credit risk exposure from its 
financial instruments.  These amounts are gross of collateral and credit enhancements, but net 
of any amounts offset and allowance for impairment losses:  
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Unaudited balances as of  
March  31, 2017 

Loans and receivables  

   Cash and cash equivalents 675,257,428 

   Accounts with contract operators and partners 132,756,254 

   Advances to related companies 165,809,601 

   Accrued interest 23,181,152 

AFS investments  

   Quoted 64,481,988 

Long term investment  0 

Gross maximum credit risk exposure 1,061,486,423 
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The table below shows the credit quality of the Group’s financial assets by class as of March 
31, 2017 based on the Group’s credit evaluation process: 
 

   Past due but not impaired   

 

Neither past 
due nor 

impaired 
High Grade 

Neither 
past due 

nor 
impaired 
Standard 

Grade 

 
 
 
 

1-30 days 

 
 
 
 

31-90 days Over 90 
days 

Impaired 
Financial 

Assets Total 

Loans and receivables        

   Cash and cash equivalents 675,257,428      675,257,428 

   Accounts with contract 
operators and partners 

 
132,756,254 

      
132,756,254 

   Advances to related 
companies 

160,000,000    5,809,601  165,809,601 

   Accrued interest 7,014,717    16,166,435  23,181,152 

AFS investments:        

   Quoted equity instruments 64,481,988      64,481,988 

Total 1,039,510,387 0   21,976,036  1,061,486,423 
 

 
Credit quality of cash and cash equivalents, receivables and AFS financial assets are based on 
the nature of the counterparty. 
 
 “High grade” credit quality financial assets pertain to financial assets with insignificant risk 
of default based on historical experience and/or counterparty credit standing.  “Standard 
grade” credit quality financial assets are not yet past due, yet are from counterparties with a 
history of default. However, the Group cannot declare any of these amounts as uncollectible 
because they arise from related companies for which there is a common control. 

 
“Past due but not impaired” are items which are already past their maturity dates, but the 
amount due is still judged as collectible by the Group based on its assessment of the age and 
creditworthiness of the counterparties.  Lastly, “Impaired financial assets” are those that are 
long-outstanding and has been provided with allowance for impairment losses. 
 
 

Liquidity risk 

Liquidity risk is the risk where the Group becomes unable to meet its payment obligations 
when they fall due under normal and stress circumstances. The Group’s objective is to 
maintain a balance between continuity of funding and flexibility through the use of bank 
loans and operating cash flows. The Group addresses liquidity concerns primarily through 
cash flows from operations and short-term borrowings. 
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The table below summarizes the aging analyses of the Group’s financial assets as of March 
31, 2017 that is used to manage the liquidity risk of the Company: 
 

 Less than three 
months 

Three to twelve 
months 

Total 

Cash and cash equivalents 675,257,428 0 675,257,428 

Receivables    

   Advances to related parties 160,000,000 5,809,601 165,809,601 

   Accounts with contract 
operators and partners 

132,756,254 0 132,756,254 

   Accrued interest 7,014,717 16,166,435 23,181,152 

AFS financial assets 64,481,988 0 64,481,988 

 1,039,510,387 21,976,036 1,061,486,423 

 

The table below summarizes the maturity profile of the Group’s accounts payable, accrued 
liabilities and dividends payable based on contractual undiscounted payments. 
 

 Less than three 
months 

Three to twelve 
months 

Total 

March 31, 2017 34,927,082   34,927,082 

 
 

Market Risk 

Market risk is the risk of loss to future earnings, to fair values or to future cash flows that may 
result from changes in the price of a financial instrument. The value of a financial instrument 
may change as a result of changes in foreign currency exchange rates and equity price. 
 
Foreign currency risk 
Foreign currency risk is the risk that the value of the Group’s financial instruments diminishes 
due to unfavorable changes in foreign exchange rates.  The Group’s transactional currency 
exposures arise from cash and cash equivalents, receivables and investment in bonds. The 
Parent Company’s entire share in petroleum operations revenue is denominated in United 
States Dollar (USD).  Consequently, the Group is exposed to foreign exchange risk arising 
from its USD-denominated receivables and cash and cash equivalents. 
 
As of March 31, 2017, the exchange rate of the Philippine peso to the US$ is P50.16 to 
US$1.00. 
 
Equity price risk 

Equity price risk is the risk that the fair values of investments in quoted equity securities 
could decrease as a result of changes in the prices of equity indices and the value of individual 
stocks.  The Group is exposed to equity securities price risk because of investments held by 
the Parent Company, which are classified in the consolidated statements of financial position 
as AFS financial assets.   
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PETROLEUM PROJECTS  

 

1.0 Service Contract 6A (Octon) 
 
We formally submitted to the Department of Energy (DOE) on January 24th the proposed 
2017 Work Program and Budget for the Octon Block which the DOE approved in February 
2017.  With the approval, Philodrill issued the corresponding AFEs to the partners to initiate 
the pre-stack depth migration (PSDM) processing and the re-run of the quantitative 
interpretation study to further investigate all the identified structures and horizons of interest 
in the northern portion of the block.  These geological and geophysical studies will be carried 
out for the consortium by DownUnder Geosolutions (DUG) whose contract with block 
operator Philodrill was submitted for registration with the DOE in March 2017.      

   
2.0 Service Contract 6B (Bonita) 

 
The Final Exploration Report for the block has been completed.  We are still awaiting word 
from the DOE regarding our request to include the Cadlao Field into SC 6B, failing which the 
Final Exploration Report will form our last submission to the DOE should we surrender the 
contract. 
 
In February 2017, partner Trans-Asia Petroleum Corporation (TAPET) served notice of its 
intention to relinquish its interest in SC 6B in favor of the members of the Bonita consortium.  
Immediately, the consortium met in early March to discuss the TAPET issue and the strategy 
that the Bonita JV would like to take in consideration of the DOE’s non-response to the JV’s 
request to append Cadlao Field into SC 6B. 
 
Following the meeting, Philodrill  circulated a draft addendum to the current SC 6B Joint 
Operating Agreement, prescribing a new section that will guide the JV on withdrawal by any 
party from the Agreement and the Service Contract, which is absent in the current effective 
JOA for the block.   
 
As of end-March, the DOE has yet to decide on the requested inclusion of the Cadlao Field 
into SC6B. 
 
3.0 Service Contract No. 14  (Nido/Matinloc/North Matinloc Blocks) 
 
The consortium completed two shipments during the first quarter, involving 32,636 barrels of 
combined Nido-Matinloc-North Matinloc crudes, including the inventory from the previous 
quarter.  As of end-March 2017, about 11,480 barrels of the crude mix were onboard the 
storage vessels.   Summary of the fields’ production for the 1st quarter of the year is shown in 
the table below.   
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1
st
 Quarter 2017 Crude Oil Production Summary 

 (in barrels)  
 

 Nido Matinloc North 

Matinloc 

Total 

January            6,000           7,711           899        14,610 

February                    0           4,735           447          5,182 

March     5,996           6,322           503        12,821 

  
         11,996         18,768        1,849        32,613 

 
 
The SC 14B Matinloc Consortium opted to postpone for next year the P&A program for Tara 
South and Libro wells which was initially planned to be carried out in May 2017 before the 
onset of the typhoon season.  The consortium arrived at this decision as there is the need to 
have the Libro platform certified structurally before the joint venture  can proceed with the 
P&A program.   

 
4.0 Service Contract No. 14 C-1 (Galoc)  

 

The Galoc Field produced 395,621 barrels during the period from January 1 to March 31, 
2017.  Cumulative field production stood at 19,115,949 barrels as at end-March 2013.       

Operator Galoc Production Company (GPC) completed a single offtake during the quarter, 
involving about 350,056 barrels for buyer Thai Public Oil Company.  About 300,195 barrels 
were on board the FPSO Rubicon Intrepid as of March 31st.   

During the first quarter, GPC continued preparations for the drilling of the Galoc-7 and its 
sidetrack well to appraise the northern extension (the Galoc Mid Area) of the Galoc Clastic 
Unit turbidite fan system.  In January, GPC finalized and executed the contract with Odfjell 
Drilling Limited for the use of the latter’s drillship Deepsea Metro I.   Galoc-7, which is 
programmed to reach a total depth of 2,373 meters measured depth, was spudded on March 
31.    

 

5.0 Service Contract 14 C-2 (West Linapacan) 

 
The DOE approved on January 25, 2017 our submitted work program and budget for the 
West Linapacan Block for 2017.  The main work activities will focus on the re-mapping of 
the West Linapacan “A” Field using the 2014 pre-SDM seismic data volume which Philodrill 
is set to procure from DUG.   The work aims to improve the resource estimates and possibly 
serve as basis for amending previous well design and field development plans for the West 
Linapacan A Field.  As of end-March 2017, Philodrill and DUG were finalizing an agreement 
for the release of the data volume to Philodrill.   
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THE PHILODRILL CORPORATION

Consolidated Statements of Financial Position

(Unaudited) (Audited)

March 31 December 31

2017 2016

ASSETS

Current Assets

Cash & cash equivalents 675,257,428 719,935,136

Receivables 325,244,234 332,909,037

Crude oil inventory 63,657,287 54,689,641

Other current assets 2,320,522 2,611,012

Total Current Assets 1,066,479,471 1,110,144,826

Noncurrent Assets

Property and equipment - net 671,491,591 640,697,151

Investments - Associates 771,322,610 762,941,881

Available-for-sale investments 64,481,988 62,558,267

Investments in subsidiary 0

Deferred oil exploration and development costs 1,031,116,183 1,028,284,179

Deferred tax assets 18,160,530 14,356,055

Other noncurrent assets 21,951,135 11,110,978

Total Noncurrent Assets 2,578,524,037 2,519,948,511

TOTAL ASSETS 3,645,003,508 3,630,093,337

LIABILITIES AND EQUITY

Liabilities

Accounts payable and accrued liabilities 11,470,970 8,700,269

Income tax payable 262,713 0

Dividends payable 33,452,765 31,553,954

Total Current Liabilities 45,186,448 40,254,223

Noncurrent Liability

Provision for decommissioning costs 21,934,354 21,934,354

Retirement benefit liability 3,558,339 2,649,586

Total Noncurrent Liabilities 25,492,693 24,583,940

TOTAL LIABILITIES 70,679,141 64,838,163

Equity

Capital stock - P0.01 par value

     Authorized - 200 billion shares 

          Issued 1,568,018,150 1,568,018,150

          Subscribed 350,669,903 350,669,903

          Subscriptions receivable (175,334,286) (175,334,286)

Paid in capital from sale of treasury 1,624,012 1,624,012

Share in other comprehensive income of an associate 17,290,138 17,290,137

Unrealized losses on decline in market value 

     of investments (14,445,623) (16,276,563)

Retained Earnings 1,826,502,072 1,819,263,821

Total Equity 3,574,324,366 3,565,255,174

TOTAL LIABILITIES AND EQUITY 3,645,003,508 3,630,093,337
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THE PHILODRILL CORPORATION

Consolidated Statements of Comprehensive Income

Jan 1 Jan 1

to Mar 31 to Mar 31

2017 2016

PETROLEUM REVENUE 100,877,484 71,549,798

COSTS AND EXPENSES

Share in costs and operating (97,823,548) (84,143,137)

General and administrative (15,954,955) (13,227,520)

(113,778,503) (97,370,657)

OTHER INCOME (CHARGES)

Equity in net earnings of associates - net 8,380,730 5,762,400

Interest income 3,806,310 4,523,571

Foreign exchange gains 4,156,498 (11,349,355)

Others 551,228 393,025

16,894,766 (670,359)

INCOME (LOSS) BEFORE INCOME TAX 3,993,747 (26,491,218)

PROVISION FOR INCOME TAX (3,151,725) (3,094,703)

NET INCOME (LOSS) 7,145,472 (23,396,515)

OTHER COMPREHENSIVE INCOME (LOSS)

Changes in fair value of available-for-sale

   financial assets 1,923,720 13,474,231

TOTAL COMPREHENSIVE INCOME (LOSS) 9,069,192 (9,922,284)

Earnings (loss) per share was computed as follows:

Net income (loss) 7,145,472 (23,396,515)

Weighted average no. of shs 191,868,805,358 191,868,805,358

Income (Loss) per share 0.000037 (0.000122)
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THE PHILODRILL CORPORATION

Consolidated Statements of Cash Flows

(Unaudited)

January 1 January 1

to March 31 to March 31

2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Income (Loss) before income tax 7,145,472 (23,396,515)

Adjustments for:

   Depletion, depreciation and amortization 27,495,126 28,271,581

   Equity in net losses (earnings) of associates - net (8,380,730) (5,762,400)

Operating loss before working capital changes 26,259,868 (887,334)

Decrease (increase) in:

   Receivables 1,003,404 141,813,111

   Crude oil inventory (8,967,646) (22,960,784)

   Other current assets 290,490 325,697

   Retirement benefits asset 908,753 1,330,842

Increase (decrease) in accounts payable and accrued expenses (66,517) (4,765,317)

Net cash from (used in) operating activities 19,428,352 114,856,214

CASH FLOWS FROM INVESTING ACTIVITIES

Cash dividends received 0 0

Reductions in (additions to):

  Property and equipment (58,289,566) 1,511,138

   Deferred oil exploration and development costs (2,832,004) (8,390,764)

   Advances to affiliated companies - net 9,761,331 1,699,906

   Investments 0 0

   Other noncurrent assets (14,644,632) (3,274,423)

Net cash from (used in) investing activities (66,004,871) (8,454,143)

CASH FLOWS FROM FINANCING ACTIVITIES

Payments of:

   Loans payable

   Cash dividend payable 1,898,811 1,868,020

Proceeds from subscriptions receivable 0 0

Net cash from (used in) financing activities 1,898,811 1,868,020

NET INCREASE (DECREASE) IN CASH (44,677,708) 108,270,091

CASH, BEGINNING 719,935,136 634,872,572

CASH, ENDING 675,257,428 743,142,663
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THE PHILODRILL CORPORATION

Consolidated Statement of Changes in Equity

Mar 2017 Mar 2016

CAPITAL STOCK - P0.01 par value

Authorized - 200 billion shs 200 billion shs

Issued

Balance at the beginning of year 1,568,018,150 1,568,018,150

Issuances for the period 0 0

Balance at end of third quarter 1,568,018,150 1,568,018,150

Subscribed

Balance at the beginning of year 350,669,903 350,669,903

Issuances for the period 0 0

Balance at end of third quarter 350,669,903 350,669,903

Subscriptions receivable

Balance at the beginning of year (175,334,286) (175,334,940)

Collection of subscriptions receivable 654

Balance at end of third quarter (175,334,286) (175,334,286)

Paid in capital from sale of treasury

Balance at the beginning of year 1,624,012 1,624,012

Acquisition 0 0

Balance at end of third quarter 1,624,012 1,624,012

Unrealized Losses on Decline in

Market Value of Long-term Investments

Balance at the beginning of year (16,276,563) (24,267,538)

Adjustments 1,923,720 13,474,231

Balance at end of third quarter (14,352,843) (10,793,307)

Share in other comprehensive income of an associate

Balance at the beginning of year 17,290,137 (10,597,481)

Acquisition 0 0

Balance at end of third quarter 17,290,137 (10,597,481)

Retained Earnings

Balance at the beginning of year 1,819,263,821 1,831,429,156

Cash dividend 0 0

Net income (loss) for the period 7,145,472 (23,396,515)

Balance at end of third quarter 1,826,409,293 1,808,032,641

Total Stockholders' Equity 3,574,324,366 3,531,619,632
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                                                                                              THE PHILODRILL CORPORATION

                                                                       SCHEDULE B - AMOUNTS RECEIVABLE FROM DIRECTORS, OFFICERS

                                                     EMPLOYEES, RELATED PARTIES AND PRINCIPAL STOCKHOLDERS (OTHER THAN AFFILIATES)

                                                                                 FOR THE FIRST QUARTER ENDED MARCH 31, 2017

Beginning Amounts Amounts Ending 

Name and Designation of Debtor Balance Additions Collected Written off Current Not Current Balance

Various officers and employees 1,325,861 3,916,536 1,745,170 3,497,227 3,497,227

1,325,861 3,916,536 1,745,170 0 3,497,227 0 3,497,227




















































